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FECERAL ELECTION COMMIEICEN
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May 12, 2004

Marcus Yaden, Treasurer

Dernoceatic Party O Avkansas

1340 West Capito] Avenue

Litile Rock, AR 72201 Resgonst Dus Dates

1dentification Number:  CO00247572
Reference: Apri| Quarterty Report {1/1/04 — 3/31/04)
Ehear Mr, Yiaden:

Thit letter is prompted by the Commission’s prefiminsry teview of ithe report(s)
wefarenced above. This hotice requests information essential 1o fill publie disclosare of
sour federal election campeign finances. An adequate response musi be received at
the Commission by the response dale nefed above. Axn itemization of the information
needed Tollows:

-Sohedule Hé supporsing Line 2i{a) of your report discluses o payIaIs)
For “dental insurance,” “insurance,” “insutance for notary.” “sayroll exes,”
“payroll taxes-tiouse,” “payroll taxes — prt,” “workinan’s comp imsutance.”
Please be advised that pumsuant to 11 CFR £300.32(e%2), salariea and
wages for employees who spend more than 25% of thewr compensated thne
in & given month on Federal election activity of activilies in connection
with a Feders] election must nof be ellocatsd between or among federal and
ann-federal aceounts. Rather, only federal funds may be used. Further, e
Commission conctuded it Advisory Opinion 2003-11 that amounts spent
for employes-specific “fringe benefis” consisting of bealth inswrance,
dizghility insurance, Wfe inmrapos, refirement benchits aud pavroil taxes,
fall into the category of compensated fims.

Any veimbursement from your committse’s non-federal account for this
payment is not permissible and st be rpetumed. Although the
Commission may take furber legal action regarding this imgproper
allocation activity, your ptompt action will be taker into consideraton,

_Sehedule H4 supporiing Line 21{) of your report discloses a payment{s)
for *yetlow page ad.”
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Please be advised that pursuant o 11 CFR §300.33{c} 1}, sxpenditures for
publie communieations {(as defined by 11 CFR §100.26) that refer wo n
clearly identified candidate for Federal ofice and that promote, support,
attagk or oppose any such candidate for Federad office must net be allocated
betweean or among federal wnd non-federal accounts. Only federal funds
oAy be used.

Further, expenditurss and disbursements for public comnumication: et
refer to B cleardy identified condidate for Federal office and that promote,
support, attack or oppose any candidabe for Federal office, mest the
definiton of Faders] Hlection Activity under 11 CFR §100.24 and should
be disclosad on Schednle B for Line 3Hb} along with the identity of the
candidatets). Howsver, public communications that mest the defimtion of
Federnl Election Activity apd that also comtain express advocacy as debined
mder 11 CFR 410022, would constitule an indand contibaton, an
independent sxpenditure of a coordinated party expenditure and should be
properdy disciosed on & Schedule B, E or ¥ supportng Lines 23, 249 o 23,
as aprropriate, rather then on Schedule B for Tine 30(k). Plesse amendt
your report o propardy disclose this activity.

I this activity was categorized incorrectly, the Compmission recommends
that you immedately transfer the finds received by your federal sccount
for this activity back to the non-federal account. Altheugh the Cammission
may take further legal action conceroitg this prohibited activity, your

promyt action will be taken into consideration.

_Scheduls H4 of your report discloses an appurent contribution t© ATHANIAY
Baptisi Collage and American Diahetes Assoriation. Please he advised that
cominbutions end transfers fo fodural committwes andlor non-toderal
committees/organizations do not qualify as shared expenses o be allocated
between vout federal and pon-federal accounts. Transters fo affitited
commitices should be disclosed on Sehedule B supposiing Line 22 of the
Deteiied Summmary Page, contributions to federnl committees should be
disclosed on a Schedule B supporting Line 23 of te Detailed Summary
Pape and conbributions to non-federal eonunidess/orgahizationa on @
separate Schedule B suppordng Line 29, Any relmburserent from vour
committea's non-federal account for any portion of this eontribution{s) s
not pernissitie. 11 CFR §102 5=} 1)1}

The Commission recommends that you immediately wensfer the fonds
received by vour federat account, as reimbursement for the non-federal
portion, back to your nea-federal account. Although the Connmission may
take further legal activn coneeming this prohibited ectivity, your prompt
action will be taken into consideration.




24038410283

LEMOCRATIC PARTY OF ARFAMNEAS
PAGE 3

-Sehedule H4 of yvour report discloges apparent intersst payments for what
appears to be a loan owed by your {ederal account. Please be advised tims
by defimition, intersst payments for o loan owed by your federal account
wauld tior qualify as a shared expense to be allocated hebween your fderal
and non-federal accounts. This activity should be itemmszed on A Scheduls B
for Lice 21k} Any reimbursement from your comrmittee’s nom-federal
account for any portion of these paymeonts is not pemmmissible. 11 LFR
F102.5(a¥ 1 )1).

The Commission recommends that wou immmediately transfer the funds
received by your federst sccount, a8 reimbursement for the nen-federat
portion, back to your non-federal accownt, Although the Conmmissicn may
rake further legal acton coneerning tls sutivity, your prompt action wil be
taken inte considermntion.

~The loan schedule { Schedule ) should disclose the following information:
Se naine and mailing address of the person making or recelving the loan,
original amownt, cumulative payment, cutstanding balance, dale mcurred,
date due, and interest rate for all loans that your commiftee has recalved,
Please amend Schedule O by providing the datz due. 11 CFR §§104.3(d}
and 104.3 1{a}

-Your report discleses a toan from a lending institution; however, you have
not submitted a Schedule -1 (copy attached) and a copy of the loan
agreement. A3 an electronic filer, you must submit the Schedule (-1
electromcally without the original signature from the Ieading institutien. In
addition, you must mail & copy of the loan agreement and a scparate copy
of the Scheduls C-1 that contains the original signature from the leading
institution. Please submmit the missing documents. (11 CFR §§104.5dx2)
and 104 F8(h))

Unlike previous clection cycles, yoir will not receive an additional netice from
the Commission ¢n thls matter, Adequate responses received om or before this date
will be taken into consideration in determining whether audit action will be initiated.
Reguests for extensions of time in which ta respend will not be considered. Failure
{0 provide sn adequate response by this date may result in an sundit of the committee,
Failure 1o comoty with the provisions of the Act may also result in an enfoteement action
acginst the committes. Any response submitted by your committee will be placed on the
public Tecurd and will be congidered by the Conmmuission prior fo wking enforcermonl

ACLO0L

Electropic filers nmst file amendments (1w _inckide staternents, designatons and

reports) in an elegtronic format ang st submit an amended report in its entirety, rather

than just those portions of the repodd thet are boing amended.
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If you should have any questions regarding this matter or wish to vendy the adequacy of
yOUT response, please comlact me on our tll-five munber (800 422-D334 {at the pmn*pr
press 1, then press 2 to reach the Reports Analysis Division} v my local number (202)
GO4-1137.
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SCHEDYLE C-1 (FEC Form 3X) BuppisitiaIkay for :
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W, Aitsch a migred copy O the loan agreRment.

I, TO BE SIGNED BY THE LENDING [ TITLIT Lrd: _
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